EIGHTEENTH GUAM LEGISLATURE
1986 (SECOND) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO THE GGVERNOR

This is to certify that Substitute Bill No. 955 (LS), "AN ACT
AUTHORIZING THE GOVERNCR OF GUAM TO LEASE A PORTION OF
GOVERNMENT LAND FOR AGRICULTURAL DEVELOPMENT," was on the 3rd
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EIGHTEENTH GUAM LEGISLATURE
1986 (SECOND) Regular Session

Bill No. 955 (LS)

Substitute by the Committee on
Economic Development, Housing and
Community Development

Introduced by: C. T. C. Gutierrez

AN ACT AUTHORIZING THE GOVERNOR OF GUAM TO
LEASE A PORTICN OF GOVERNMENT LAND FOR
_ AGRICULTURAL DEVELOPMENT ‘

'BE IT ENACTED BY THE PEOPLE OF THE TERRITCRY OP GUAIV
-Section. 1, - Notwithstanding any other provision of law, the Governor -

. of Guam is -authorized to lease lot No. 10154-4, containing an area of

202,343 + sq. m. and situated between the municipalities ¢f Dededo and
Yigo and particularly depicted on Land Management drawing No. I14-86T269,
prepared by the government of Guam Land Survey Division, to the Ku San
America Corporation for the purpose of developing a "Kanpyo" plantation.
The length of the term of any lease executed pursuant to this Section and
the amount of rent due under such lease shall be determined in accordance
with Sections 7 and 8 of Public Law 15-18. The lease may be executed
regardless of whether title to the land to be leased has been registered.
Any lease executed pursuant to this Section shall provide that
(1) the government will not be liable tc the lessee for any
damages in the event that any portion of the land leased is
determined not to be owned by the government of Guam; and
(2) 1if at any time the land leased is no longer being used for
the purposes authorized pursuant to this Section, the land
shall revert to the government of Guam; and
(3) if the land lies idle for five (5) years, it shall revert to
the government of Guam; and

(4) the lease shall terminate if any topsoil or coral is removed

from the land for proiit; and
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(5) any topsoil or coral removed from the land for the purpose
of clearing the land shall be and remain the property of the
government of Guam.

Any lease to be executed pursuant to the authorization granted in this
Section shall be approved by the Legislature. The lessee shall not invest
in or improve the property until the lease is approved by the Legislature.

Section 2. New Subsections (3) and (4) are added to Section 7 of
Public Law 15-18, as that Section may be codified, to read:

"(3) The lease shall terminate if any topsoil or coral is removed

from the land for profit.

| . (4) Any topsoﬂ or. coral removed from the land for the purpose

 of cleanng the land - shall be and ‘remain the property of the

- government of Guam.".
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COMMITTEE ON ECONOMIC DEVELOPMENT, HOUSING
AND COMMUNITY DEVELOPMENT
Report on Subsgtitute Bill 955

On Thursday, June 19, 1986, the Committee on Economic
Development, Housing and Community Development held a public hearing
on Bill 955. The hearing was held in the Legislative Session Hall and
was attended by the Chairman of the Committeee, Senator Pilar C.
Lujan, the Speaker of the Eighteenth Guam Legislature, Speaker Carl
T.C. Gutierrez, Senator Elizabeth Arriola, Senator Frank Blas and
Senator Edward R. Duenas.

The following people presented testimony at the hearing: Mr. Joe
Bradley, Chief Economist, Department of Commerce, Mr. Dae Sung
Chung, President, Ku San America Corporation, Mr. James S. Rho, who
served as an interpretor for Mr. Chung, Mr. Rufo Lujan, Director of
the Department of Land Management, and Mr. Joseph Flores of the
Department of Commerce.

TESTIMONY

Mr. Joe Bradley of the Department of Commerce expressed the
support of the Department of Commerce for the lease of land that would
be authorized by Bill No. 955, He stated that the Ku San America
Corporation has successfully operated a 5,000 acre kanpyo plantation in
Korea since 1976 but the output from that plantation has been far from
sufficient to satisfy market demand. The 50 acre tract of government
land to be leased pursuant to the bill will generate ten tons of finished,
processed and packaged kanpyo per crop cycle and Ku San estimates
that it could grow 3 or 4 crop cycles per year. This output would be
sold primarily in Guam's export market, which would help to alleviate
Guam's local balance of trade deficit.

The Ku San firm, according to Mr. Bradley, has secured financial
assistance for this project from the Korean Government, a government
that has severely restricted the outflow of investment funds in recent
years. Mr. Bradley also stressed that the firm intends to train 50
individuals on Guam to operate its plantation as well as training any
interested local farmers in techniques of kanpyo growing. Ku San would
then purchase these farmers' output for export.

Mr. Bradley is confident that Ku San America Corporation will be
successful in its venture. In addition, he emphasized that even if the
firm encountered unanticipated and insurmountable obstacles the only
loss to the government of Guam would be loss of the use of land that is
presently unused anyway.

Mr. Dae Sung Chung, President of Ku San America Corporation,
then testified, speaking through his interpretor, Mr. James S. Rho. He
explained that he came to Guam in 1979 to conduct soil analysis and
research the possibility of producing kanpyo on Guam. Following that
research, he "developed seeds for the product that are compatible with
Guam's weather conditions. Then, in 1982, he came to Guam and found
several interested  persons to establish the corporation to produce
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kanpyo. In early 1985, he secured the approval of the Government of
Korea for overseas investment.

In October of 1985, Ku San America Corporation submitted an
application for land lease through the Department of Agriculture. After
an unsurveyed area of 200 acres was identified, Ku San America
Corporation paid to have the land surveyed and the survey was
completed in March of this year. However, the lease of land has been
delayed, in part because the lot in question is not registered.

Mr. Dae Sung Chung testified that he intends to recruit 50 persons
locally who will be trained in farming kanpyo. In addition, he intends
to purchase from local farmers all the kanpyo they can produce. He
stated that exporting kanpyo to Japan, United States, Brazil and Europe
promises to be the most successful activity in the agriculture industry
on Guam.

The witnesses then responded to questions from senators. Speaker
Carl T.C. Gutierrez asked Mr. Chung whether the infrastructure in the
area was sufficient to ensure that the residents in surrounding areas
would receive sufficient water and other utilities. Mr. Chung responded
that the intrastructure was sufficient and stressed that if problems arose
Ku San America Corporation would be willing to finance an expansion of
water lines or other measures to ensure sufficient supply of water to all
residents of the area.

Speaker Gutierrez asked if a kanpyo plantation would encounter
problems with local insects. Mr. Chung responded that there would be
no such problem.

Speaker Gutierrez pointed out that the Korean Government has
expressed its frustration with the excessive delays that the Ku San
America Corporation has encountered on Guam. He pointed out that
there is a risk that if the project is subject to further delays the Korean
Government might pull out of the project.

Senators Arriola and Blas asked exactly how much money could be
expected to be derived for the government of Guam from the project. In
response, Mr. Bradley stated that kanpyo production could constitute a
4 to 5 Million Dollar per year industry. The government of Guam could
derive substantial revenues from the industry through, for example,
increased income tax revenue from persons employed on kanpyo farms.

Senator Blas asked whether the Ku San America Corporation
intended to use local labor. Mr. Chung responded that, with the
exception of five engineers knowledgable in kanpyo production, all
employees of the firm would be local hires. If it were not possible to
bring in the five engineers, Mr. Chung, who is an engineer himself,
would personally train local people in kanpyo production.

Senator Lujan asked Mr. Chung if he forsaw any problems in
exporting kanpyo to Japan. Mr. Chung replied that he does not foresee
any problem.
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Mr. Rufo Lujan then testified. Mr. Lujan noted that the piece of
government property in question is presently unregistered. He has
submitted a request to the Attorney General's office to initiate land title
registration for this lot and the Attorney General's office has begun on
the registration process.

Speaker Gutierrez and Mr. Lujan then discussed whether the
property in question could be transferred before the land title
registration process was complete. Mr. Lujan stated that such a
transfer could not be accomplished under current law if that process is
.not complete, Speaker Gutierrez then suggested that Bill 955 be
amended to add a clause to the effect that the lease in question is
authorized notwithstanding any other provision of law. The Speaker also
noted that many parcels of government property have been transferred
in the past even though the government did not have a deed for the
land.

Speaking in his capacity as a private citizen, Mr. Lujan stated that
he opposed the project because he was not convinced it was economically
viable. Speaker Gutierrez responded that in his view, and in the view
of the Department of Commerce, the government had nothing to lose by
this project except the loss of the use of land that is not being used
anyway. Speaker Gutierrez also emphasized that the project has the
potential to provide substantial benefits to Guam's economy.

Senator Lujan asked if the Ku San America Corporation plans to
grow any items other than kanpyo. Mr. Chung responded that only
kanpyo would be produced for commercial purposes.

Senator Duenas asked Mr. Lujan how the rental cost of the
government land would be calculated. Mr. Lujan responded that the
lessee would get five years rent free and then pay a figure that would
vary according to the total investment made. The more money invested
in the project the less the rental cost would be. Mr. Lujan also
explained that, under P.L. 15-18, the term of the lease would be ten
(10) years, renewable for five (5) terms, for a total of fifty (50) years.

Senator Blas questioned whether the lease to Ku San America
Company would be consistent with the government's land use plan for
that region of Guam. He also questioned whether there was sufficient
infrastructure in that region.

Senator Lujan asked Mr. Chung how much he had paid for the land
survey. Mr. Chung responded that to the best of his recollection he
had spent Three Thousand Three Hundred Dollars ($3,300.00). Senator
Lujan then asked whether government officials had guaranteed that he
would receive the land when he paid for the survey. Mr. Chung
responded that officials from the Department of Commerce and the
Department of Agriculture had told him that everything was ready and
that he could expect to receive the land.

Senator Lujan then asked Mr. Chung whether the supply of water
and electricity in the surrounding area was sufficient to meet the needs
of Mr. Chung and, neighboring residents. Mr. Chung responded that




-

this would not be a problem, but he assured the Committee that he is
willing to build a deep well or otherwise improve water facilities to
ensure a sufficient supply of water to persons in that region.

Toward the end of the hearing on Bill 955, Mr. Joseph Flores from
the Department of Commerce testified briefly to eliminate any confusion
that may have arisen from previous statements at the hearing. Mr.
Flores clarified that the land in question would be used for both the
training of local farmers in kanpyo production and for production of
kanpyo.

COMMITTEE ANALYSIS

The Committee finds that enactment of Bill 955 would have a
substantial positive impact on Guam's economy. The bill facilitates
establishment of a new type of agricultural industry on Guam that would
create many jobs for Guam residents and contribute significantly to
government of Guam revenues. Moreover, the lease of land authorized
by the bill entails very little cost to the government, since at worst the
government would lose the use of land which is unused anyway. The
Committee thus believes that Bill 955 should be given high priority by
the Legislature and passed as soon as possible.

Despite the many benefits that a kanpyo plantation offers, the Ku
San America Corporation has encountered excessive delays in its attempt
to establish such a plantation. The many delays have put the entire
project at risk since the Korean government's financial support may be
withdrawn if substantial progress is not made in the immediate future.
Currently, the most substantial obstacle facing Ku San America
Corporation seems to be that the government land they seek to lease
currently is unregistered.

The Committee believes that the lease in question should be entered
into as soon as possible, even if the registration process is not
complete. The Committee thus is submitting a substitute version of the
bill to ensure that the Governor may lease the land even though the
registration process is not completed. The substitute version includes at
the beginning of Section 1 the phrase, "Notwithstanding any other
provision of law,".

In order to limit the government's potential future Iliability for
damages, the bill requires the lease to include provisions limiting the
government's liability to the lessee in case any portion of the land is
determined not to be the property of the government c¢f Guam.

Since questions were raised during the public hearing about the
terms of the lease, including the length of its term and the rental cost,
the Committee also decided to include language clearly specifying that
these items are to be determined in accordance with Public Law 15-18,
which provides formulas for determining the term of an agricultural lease
and the rent due under any such lease.

The Committee also decided to include language in the bill
specifying that the specific terms of the lease entered pursuant to the
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bill need not be approved by the Legislature. This language was
incorporated to eliminate any argument that the Legislature must pass
another law approving a specific lease pursuant to other public laws
which require the Legislature to approve all leases of government real
property.

O N

10.
11.

12,
13.

14,

COMMITTEE RECOMMENDATION

The Committee recommends to do pass Bill 955, as substituted.

ATTACHMENTS

Exhibit "A" - Bill No. 955

Exhibit "B" - Substitute Bill No. 955

Exhibit "C" - Testimony, Mr. Joe Bradley, Chief Economist,
Department of Commerce.

Exhibit "D" - Testimony, Mr. Dae Sung Chung, President of Kusan
America Corporation.

Exhibit "E" - Testimony, Mr. Rufo J. Lujan, Director of the
Department of Land Management

Exhibit "F" - Letter from Governor Bordallo to Mr. Dae Sung
Chung.

Exhibit "G" - Letter from Ms. Taling M. Taitano, Acting Director of
Commerce to Mr. Dae Sung Chung.

Exhibit "H" - Letter from Ms. Elizabeth P. Torres, Director of
Agriculture to Mr. Dae Sung Chung.

Exhibit "I" - Letter from Mr. Jose A. Punzalan, Department of Land
Management, to Mr. Dae Sung Chung.

Exhibit "J" - Rent Formula Derivation Schedule

Exhibit "K" - Outline of Dried Gourd Shavings Business in Guam,
Ku San America Corporation

Exhibit "L" - Business license, Ku San America Corporation

Exhibit "M" - Letter from Speaker Carl T.C. Gutierrez to Mr.
Henry Cruz, Director of the Department of Commerce

Exhibit "N" - Approval of Foreign Investment, Government of the
Republic of Korea
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EIGHTEENTH GUAM LEGISLATURE
1986 (SECCND) Regular Session

Bill No. c?s‘g(z\s) o | : ?24 SR
Introduced by: C. ™ C. Gutierrez

AN ACT AUTHORIZING THE GOVERNOR OF GUAM TO
LEASE A PORTION OF GOVERNMENT LAND FOR
AGRICULTURAL DEVELOPMENT.

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:
Section 1. The Governor of Guam is authorized to lease lot No.

10154-4, containmg an area of 202, 343 + sq m. and s1tuated between the
mumdpa]jties of - Dededo and Yigo and - particularly depicted on Land
Management drawing No. 14-86T269, prepared by the govemment of Guam
Land Survey Division, to the Ku San America Corporation for the purpose
of developing a "Kanpyo" plantation.




Chairman

PILAR C. LUJAN

Senator

Members

Senator John P. Aguon
Senator Elizabeth P. Arriola
Senator Edward R. Duenas
Senator Franklin Gutierrez

P.C. BOX CB-1
AGANA, TERRITORY QF GUAM
U.S.A. 96910

COMMITTEE ON ECONOMIC DEVELOPMENT,
HOUSING AND COMMUNITY DEVELOPMENT

June 24, 1986

Honorable Carl T.C. Gutierrez
Speaker
Eighteenth Guam Legislature
Agana, Guam 96910
VIA: Chairman, Committee on Rules
Dear Mr. Speaker:

The Committee on Economic Development, Housing and Community
Development recommends to do pass Bill No. 955, as substituted.

The Committee voting record is as follows:

TO DO PASS 5
NOT TO PASS &
ABSTENTIONS O
REPORT OUT C
OFF ISLAND C

A copy of the report and all other pertinent documents are attached
for your information.

Sincerely,

' ‘/i(::‘*“'-' c ’/’ﬁ;:u/’,.p—v'
Pilar C. Lujan
Committee Chairperson

attachments
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Floor Amendment

Section 1. Notwithstanding any other provision of law, the Governor
of Guam is authorized to lease lot No. 10154-4, containing an area of
202,343 + sq. m. and situated between the municipalities of Dededo and
Yigo and particularly depicted on Land Management drawing No. [4-86T269,
prepared by the government of Guam Land Survey Division, to the Ku San
America Corporation for the purpose of developing a "Kanpyo" plantation.
The length of the term of any lease executed pursuant to this Section and
the amount of rent due under such lease shall be determined in accordance
with Sections 7 and 8 of Public Law 15-18. {Theredds-na.need for further
legislative /approﬁiraﬁhe‘.wspec_iﬁg terms.of any ‘sueh _lease Hhd-t] The lease
méy be executed regardless of whether title to-fhe land to be leased has
been registered. Any lease executed pursuant to this Section shall provide
that the government will not be liable to the lessee for any damages in the
event that any portion of the land being leased is determined not to be

owned by the government of Guamfx]; and shall also provide that if the

land leased is not used for the purposes authorized pursuant to this

Section, the land shall revert to the government 9_f_ Guam."

Any lease to be executed pursuant to the authorization granted in this

Section shall be approved by the Legislature.
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EIGHTEENTH GUAM LEGISLATURE ,
1986 (SECOND) Regular Session !
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Bill No. 955 (LS) = . S N B A
Substitute by the Committee on A /V/ (% A \ 2 \ ‘
Economic Development, Housing and Y i
Community Development
- Introduced by: C. T. C. Gutierrez

AN ACT AUTHORIZING THE GOVERNOR OF GUAM TO
LEASE A PORTION OF GOVERNMENT LAND FOR
AGRICULTURAL DEVELOPMENT.

1 BE IT ENACTED BY THE PECPLE OF THE TERRITORY OF GUAM:
' 2 ‘Section. 1. Notwithstanding any other provision of law, the Governor -
. 3 fA of Guam is authonzed to lease lot - No 10154~ 4 contalmng an. area of
' 4 202,343 + sq. m. and situated between the mumc1paht1es of Dededo and

5 Yigo and particularly depicted on Land Management drawing No. I14-86T269,

6 prepared by the government of Guam Land Survey Division, to the Ku San

7 America Corporation for the purpose of developing a "Kanpyo" plantation.

8 The length of the term of any lease executed pursuant to this Section and

9 the amount of rent due under such lease shall be determined in accordance
N 10 with Sections 7 and 8 of Public Law 15-18. @ere is no need for further
TS ‘711 legislative approval of the specific terms of any such lease and the lease

12 may be executed regardlesZif whether title to the land to be leased has

13 been reg'istergé.] Any lease executed pursuant to this Section shall provide

14 that the government will not be liable to the lessee for any damages in the

15 event that any portion of the land being leased is determined not to be

16 owned by the government of Guam.
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- TESTIMONY REGARDING BILL 955:
AN ACT AUTHORIZING THE GOVERNCR OF GUAM TO LEASE A PORTION QOF
GOVERNMENT LAND FCR AGRICULTURAL DEVELOPMENT

Good morning, Madam Chairman and members of the Coammittee.

- My name. is Joe Bradley. - I am here this morning to testify on: behalf of the

Department of Commerce regarding Bill 955.

Our understanding of the Bill is that it would authorize the Governor to
enter in to a lease agreement on behalf of the Government of Guam, conveying
land use rights to a specific corporation for a specific purpose. We are
familiar with this purpose, and have no objection to this lease going forward;
indeed, with our interest in the econcmic development of Guam, we encourage
said lease.

Ku San America Corporation was incorporated on Guam in 1982, and has been seeking
to establish a kanpyo plantation here since that time. The firm was originally
established in Korea in 1976, and has operated a successful 5,000 acre kanpyo
plantation there since that time. However, the 1000 ton annual output from

that plantation has been far from sufficient to satisfy market demand, so that
the firm has sought to expand; Guam, with. the potential to grow three to four

. ,crop cycleS~per year, has been: the focus to Ku San'"s interests.

Ana1y51s provided to our offices by Ku San indicates that the 50 acre tract
discussed in the Bill would generate 10 tons of finished, processed and packaged
kanpyo. per crop cycle. This output would be predominantly sold in Guam's export
market, helping to alleviate our local balance of trade. Surprisingly, though,
this firm has sought neither preferential financing nor tax benefits through

the Guam Economic Development Authority; on the contrary, the firm not only

has secured financing internally, it has also gained financial assistance for
this preject from the Korean government, a government that has severely restricted
outflows of investment funds in recent years. 1In addition, the firm intends to
provide training for 30 individuals on Guam to operate its plantation, as well
as training any interested local farmer in kanpyo-growing techniques and
providing a market for these farmers' output.

We are confident that Ku San America Corporation will be successful in this
venture; however, should the firm encounter unanticipated obstacles that it
cannet surmount, the eonly loss to the Government of Guam would be the loss of the
use of land that is presently unused, anyway.

Thank you, Madam Chairman, for allowing me the opportunity to testify on this
matter today. I feel that the lease of this land has the potential of improving .
both Guam's agricultural sector and our balance of trade.

Should you have any questions on this matter, please feel free to ask.

/a

JOE BRADLEY
Chief Economist
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Honorable Pllar Lujan, Chalrperson
Cammittee on Economic Development, Housing
and Community Development

18th Guam Leglislature

P.0. Box CB-1

Agana, Guam 96910

Madam Chalrperson and Senators of the 18th Guam Leglslature. My name 1s Dae Sung

Chung, President of Kusan An'erlca Corporat.lon, locaH_y established on Guam since

1982.

I would 1ike to seek for your kind asslistance In regards to Bill No. 955 sponsored
by the Honorable Speaker Mr. Carl T.C. Gulterrez to promote the Agricultural

 Industry on Guam. Please permit me to glve you a plcture of why I chose Guam as a
.'Aslte for" growlng gourd or Kanpyo as the dapanese cal]ed lr..

C. SN

In 1978, I flrst came to Guam Jjust to look around for pot.ent,lal prospect. I heard
that the farmers were leasing land to produce frults and vegetables but to a
minimun output. Because of the beaut!ful weather Guam has, I became Interested In
growing Kampyo. So (n 1979, I came back to conduct soil analysis and to cobserve
climatlc changes. After tedious research, 1 have modified the deformation of
seedl Ings to make It compatible to Guam's humldity condition.

In 1982, I came back agaln. This time, | have asked and found several I[nterested
persons to establish a corporation for a Kanpyo project.

Early last year, my request for overseas [nvestment was approved by the Goverrment
of Korea on condition that I seek Goverrment of Guam Land.

I came to Guam agaln on May 2, 1985 to search for Goverrment of Guam land. With
the help and assistance of the Department of Commerce, | submitted my applicaticn
for land lease to the Department of Agriculture in late QOctober of last vear.

In search of avallable land, the former Director of Land Management with the help
of the Director of Agriculture lIdentified an unsurveyed area of 200 acres, Upon
the receipt of survey cost to Land Management, the survey was conducted and
campleted In allocating 50 acres sametime In March known as Lot 10154-4, located
between the municipalities of Dededo and Yigo. Later ! was told by govermment
officlals that there will be further delay on my applilcation for leased land
because the lot 1s not registered and would require legal proceedings which no one
can glve a date of completion.

Senaters, [ want to contribute very much In Introducing the art of growing Kanypo.

Ry




My company, Kusan Enterprise Farm Co., Ltd. In Seoul has been very successful
except the harvesting can only take place once a year. There are only 5,000 acres
consigned to Korean farmers strictly for Kanpyo. With only 1,000 tons of Kanpyo
produced, the high demand for this commodity cannot be met. To every 50 acres,
the average production can go as far as 10 tons. It will be for the first time on

Guam to produce thls economically exportable commodity. If glven the opportunity,

1. Intend -to- recruit 50.1locals .who will be.trained and pass over to all lecal |
farmers who are Interested In this venture In which 1 will guarantee to purchase’

all the Kampyo they can grow after belng tralned and learmm the art of how to
plant, how to maintaln and how to cultlvate high quality Kampyo. I can assure the
leaders and the people of Guam that Kampyo growing, drylng, and packaging for
export to Japan, Unlted States, Brazll and Europe can be the most successful
activity In the agriculture industry.

Madam Chalrperson and Senators, [ ask agaln, please give me the opportunity to
prove the worthlness of this venture In the hlstory of comodity exports.

I am very grateful of the support and assistance frorn the Department. of Conmerce,
Agrlculture, Land Management, and the Governor.

Thank you for permitting me to appear before you.

Dae Sung Chung
Presldent, Kusan Amerlica Corporation
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TESTIMONY ON BILL NO. 955, ENTITLED AN ACT AUTHORIZING
THE GOVERNOR...TO LEASE...GOVERNMENT LAND FOR
AGRICULTURAL DEVELOPMENT BY RUFO J. LUJAN, DIRECTOR
OF LAND MANAGEMENT.

' Madame ‘ChHairperson, Senator Pilar C. TLujan, and members

of the Committee on Economic Developoment, Housing and
Community Development, I am here today to testify on Bill
No. 955. While the intent of the bill is commendable,

I would like to inform the Committee that this piece of

government real estate ls presently unreglstered government .

property. I have submitted a request to the "Attorney

General's Offlce to 1n1tiate Land Title Regxstratlon for .

fﬁ_"_'l’..o'c'..,-N_c.~ 10154, Mun1c1pa11ty of Dededo and YlgO.;- The i

‘Attorney' General's Office has started on the registration
process.

Government of Guam is a claimant to ﬁotA No. 10154. The
Land Registration process is to change this "claimant”
status so that a title may be issued to the government.
Until the government is declared the owner of Lot No. 10154,
the government cannot 1lease or transfer this lot or any
portion thereof.

Thank you for the opportunity to comment.

A,
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TERRITORY OF GUAM
OFFICE OF THE GOVERNOR
AGANA. GuaM 96910
U.S A.

RicaRpO J. BORDALLO
GoveryNOR

CeC 111985

Mr. Dae Sung Chung

Kusan Enterprise Farm Co., Ltd.
Post Office Box 2150

Agana, Guam 96910

Dear Mr. Chung: ~
I was extremely pleased in meeting with you and discussing your
proposed '"Kanpyo' venture. I certainly appreciate your efforts
and ideas in pursuing such a promising agricultural enterprise.

This is to ensure that positive steps are being taken hy the
Department of Commerce and the Department of Agriculture to
effectively coordinate and develop this venture. Through their
combined resources and expertise, your concerns with regard to
this investment will he facilitated.

Should there be any questions or assistance in this matter, please
feel free to contact both agencies. Be assured that the fullest
cooperation will be given.

Sincar
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DEPARTMENT OF COMMERCE

GOVERNMENT OF GUAM
590 SOUTH MARINE DRIVE
SUITE 601, 6th FLOOR GITC BLDG.
TAMUNING, GUAM 96911

Mr. Dae Sung Chung
Chairman/President
Kusan America Corp.
P. 0. Box 2150

Agana, Guam 96910

Dear Mr. Chung:

Please be advised that as the coordinating agency for your prospective "Kampyo'

venture, we have established appropriate timetables for processing fifty (50)

acres of goverrment land based on established program guldelines of the
Department of Land Management and Department of Agriculture.

. ks _discusséd In our meeting of December 6, 1985, the Department of Agriculture .
... wlll prepare. all necessary docurents. for submission to the Govermor for his

approval and signature. The Department of Commerce wll1l coordinate this matter
to ensure the Govermor's signature ls secured which will set the motion for
concurrence with the legislative branch.

I am confident that the completlion of the activities discussed in our meeting
will fall within our time frame of Jamuary 10, 1986. Should there be any

additional Information or assistance in expediting your concerns, please contact
me.

Thank you for your support and patience In thls matter.

Best wishes for the Holidays.

Sincerely yours,

A oe r
C A Mgkt
Talifdg ‘M¥ |T& ta;mo?"” v
Actiing Director! of Commerce
./ N
1 3

pp—g
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ural Development Services 734-3947
Aquatic & Wildlife Resources  734-3944
Forestry & Soil Resources 734-3948

Animal Industry 734-3940
Plant Industyy 734-3949
RUFOJ. LUJAN Sales & Permit Info 734-3945

" Deputy Dicector | - N ‘ B . AdministmtiveSq’.i . 7343941/2 |
T T ¢m;-m:g;“-h~~A6Mﬁb&¢gvnﬁlgﬁno.-.;.np,~ SR O

December 20, 1985

Mr. Dae Sung Chung
Chairman/President
Rusan America Corp.
P.0. Box 2150 -

Agana, Guam. 96910

Dear Mr. Chung

Your proposal to produce and package "Kampyo on”Gﬁéh7has,béen favoraﬁly-e,;-'
‘received. R o '

As discussed in our most recent meeting, we agreed to process your appli-
cation within two weeks upon the transfer of land from the Department of
Land Management (Lot 10154, fifty (50) acres in size between the munici-
palities of Dededo and Yigo).

Please rest assured that we will do everything possible in expediting
this matter. Should you require additional information or support please
feel free to contact our office directly.

Sincerely yours,

T
ELIZABETH P “TORRES
Director of Agriculture

./,/
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Depactment of Land Managentent
ottt g G

. ddonio R. Charfsueos ,Qhegetor - - Tl 4TZ-8857°52

December 13, 1385

Mr. Dae Sung Chung
Chairman/President
Kusan America Corporation, USA
" Post Office Box 2150 T
Agana, Gunam 96910 : . : ;

Dear Mr. Chung:

_ We -dre pleased  to. inform you: that. your proposal for your
“Rampyo"” Project has been favorably considered. Our meeting -
of December 6th, 1985, set forth a timetable on surveying
approximately fifty acres on Lot No. 10154, between the
municipalities of Dededo and Yigo.

We expect the completion date of surveying activities
to be February 7, 1986. Also, we have informed you that
you are obligated to pay fifty percent (50%) of the total
surveying costs.

Rest assured that the processing of the administrative
transfer of this property to the Department of Agriculture
will be achieved. Should there be any questions regarding
surveying activities, please contact our office directly.
Our telephone numbers are 472-8851 through 8854.

Thank you for your keen interest in Guam's agricultural
industry. My best wishes for the Holidays.

Sincerely yours,
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RENT FORMULA DERIVATION SCHEDULE

The equation used in determining the factor of proportionality is defined as

K= max (hH
! mnax
where
Rmax = Maximum allowable rent (6% of land market value).
lmax = Maximum investment without any rental.
K = Factor of proportionality.

Assigning the following values for the first category of land assessment such that

R

max $30.00

I

max = $25.000.00

Then‘}equation {1) becomes

K = 53000 = 0.0012

$25,000.00

Since the factor of proportionality is known, then the equation for determining the

Ve

rental rate which complies with Public Law [5-18 is

R.,n = (R )y i - K. (1

1 max 1 ) (2)

Where

I = Amount of investment.

1]

/

The following table is indicative of the maximum allowable rent and the factor of

Subscript designating the scliedule number.

Subscript denoting the land assessment category.

proportionality for each respective category.

Category Rmax K

A S 30.00 0.0012

B 60.00 0.0024

C 90.00 f 0.0036

D 120.00 ' 0.0048

5 E 130.00 i 0.0060

-
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OQUTLIN OF YDRIED GOURD  SHAVINGS
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. | AS OF JuLy 1, 1985

UNIT: us s 129

S LASSETS. e M e e i
(1) QUICK ASSETS:
1. CASH ON HAND. $ 1,000
2. BANK DEPOSITS 185,100
3. NOTES RECEIVABLE. _100,000  $ 286,100

" (2) OTHER CURRENT ASSETS:

PREPAID EXPENSE .-32900__
~axé.‘;:;TOIAL ASSETS*f;;a” -‘it';;”:fffrT“:f-ui,f'-:§ﬁLZ§9i999;L;”:
LIABILITIES.

CURRENT LIABILITIES:

. NOTES PAYABLE(BANK OF GUAM LOAN) . $ 90,000

CAPITAL STOCK:
(1) AUTHORIZED
10,000 SHARES  ( $ 100 PAR VALUE )
(2) ISSUED AND OUTSTANDING.
COMMON STOCK. 2,000 SHARES. 200,000

TOTAL LIABILITIES AND STOCKHOLDE'S EQUITY § 290,000




2. ESTIMATED PROFIT AND 1NSC STavouenT

According to US Income Tax Law (Article 213)

e

For the years 1985 - 1987 Unit: US § 1
st Yr, 2nd Y. 3rd  Yr. "
Description 1985 1986 1987 Remarks
JULY:pEC. JAN_ - DEC, JAN_- DEC.

Sales. . - .. ... 2o f $ o 357,648 |1 - 1,140,300(% 1,308,780

Cost of Sales. '

Opening Inventory of Dried )

Gourd Shavings. - $ . 18,42013% 51,263

Cost of Goods Manufactured 265,994 652,840 791,068

LESS

Closing Inventory 18,420 51,263 62,243
Total Cost of Sales.” - .- 247,574 |0 - 619,997 780,088

Gross Profit. > 110,074 ] % 520,303(% 528,692

Selling and General

Admin. Exps. 97,136 302,262 _ 335,760
" Operating Tncome T < U8’ iz,9387s T 21,0418 192.932]

Nane - Operating Exps.

Amortization of ° :

Qrganization Cost. 600 800) 600 .
[ncome Before TAX $ 12,338 | § 217,441|% 192,332

US Income Tax { * ) 1,850 79,773 68,223

Net Income. $ 10,488 | § 137,668|$ 124,109

* Foot Wote. Caculated




Unit: kg.

1st. Yr. 2nd.  Yr. 3rd. Yr.
Description 1985 1986 1987 Remarks
Closing Inventory 1,800 5,940 6,480
Sub - Total 21,600 73,080 83,700
Opening_lnve?tgry." - | _.},SQQ 5,940
Production 21,600 71,280 77,760
ﬁ“uﬁ%gbe¥cé f ':’-?ﬂféusﬁfréégii"*5“@usf-1652:'ﬁ‘-‘@us-‘iégg’

Area of Cultivation

36,000 Pyong

36,000 Pyong

36,000 Pyong

(30 ACRE ) (30 ACRE ) (30 ACRE )
frequency of Cultivation .
Per Yr. 1 Time 3 Times 3 Times
No. ©OF GOURD PRODUCTION
PER PYONG PER CULTIVATION 4 Ea 4 Ea 4 Ea
Production Of Dried Gourd
Shavings Per Gourd 150g 165¢g 180g

* 1.

Closing Inventory = (Total Production Cf year)x

s
raf—

2. DOried Gourd shavings produced from a Gourd will be increased

by gradual improvement c¢f proguctivities.

———




Unit: Ea.

Description Ist. Yr 2nd. Yr 3rd. Yr Remarks
1985 1986 1987
Quantity of Production:

| carrot o..180,000 f 180,000 | 180,000 . |
Chinese Cabbage 60;000 60,000 60,000
Radish 120,000 ° 120.006 120,000
Total 360,000 360,000 . 360,000
Unit Price (USS)

Carrot o2 0B 0¥
Chinese cabbqgg - , Oui ' Q;g _ ) Oal

Ragish g e e s |
Weighted Average Ol§§§ Ol§§_ Og—é-
Unit Price.

Cultivation Area(Pyong)

Carrot 12,000 12,000 12,000
Chinese Cabbage 12,000 12,000 12,000
Radish 12,000 - 12,000 12,000
Total 36,000 36,000 36,000

(ACRE) (30 ACRE) (30 ACRE) (30 ACRE}
PRODUCTICN PER PYONG

Carrot 15 15 15
Chinese Cabbage 5 5 5
Radish 10 10 10




*

T nventory.

1. In order to maintain the guzlity of c<zil for cultvating

Gourds, High valued vegetables should be cultivated only one time

Per year.

2. Assumed all the products are sold without opening & closing

PR L L
A R D

’

R




... | High.valued vegetables. .

A

Total

/360,000 Ea.

o 66,0607 |-

$ 1,140,300

s Fer e s o o
R i}a':‘é:";;‘v.“:__-‘__" -l..'Lb% LA ke A RN v . e
5. _SALES SCHEDULE _
' | | Unit: US$_1°°
Description Quantity, unitprice. | Amount Sales Amount by Region
, U.S.A, JAPEN | -
‘ » BRAZIL GUAM
B R
Dried Gourd shavings 19,800kg @U$ 15  |$ 297,000 |$ 297,000
High valued vegetables. | 360,000 Ea. eus 01568 60,648 60,648
Total $ .357,648 |5 297,000 |$ 60,648
2nd. Yr. (1986)
Dried Gourd shavings 67,140kg  @US 16 $ 1,074,240 |5 1,074,240

s 66,060

$ 1,074,240 |$ 66,060
Ird. Yr. (1987)
Dried Gourd shavings 77,220kg  @US 16 $ 1,235,520 s 1,235,520 *
High valued vegetables | 360,000 Ea @u$ 0203° 73,260 $ 73,266
Total ) $ 1,308,780 | $ 1,235,520 | $ 73,260

*

The unit price of vegetable is a weighted

average Pprice.




Unit:

uss 1

Amount of Investment
" Description Details
‘ Ist. Yr.('85){2nd. Yr.('86)| 3rd. Yr.('87
Building Total floor space (693 mg) 46,200 | i -
T Cutting machine 10 Ea.x @366 | 3,660 1,008 | 1,098
Machinery " Cutting knife 20 Ea x @322 70 14 14
cutting Bar 40 Ea x @730 296 - 74 74
Sprayer 5 Ea x @60%3 30082 soL3 sold
Tractor 1 Ea x 024,181 24,183 - -
Water pump 1 Ea x @614 614 _ - -
Vantilation fan 6 Ea x @167 1,002 - -
| sate - azeaxes® | a3} o
| Gas mask U 10Es x @253 s [T 5089 5080
Sub - Total 30, 85222 1,296 1,29623
Office furniture A‘ Office furniture 2,614 262 262
Equipment .
’ Telephone, Telex 1.8145-D - -
Sub - Total 442822 262 262
Vechicles Small passenger car 1 Ea 5,000 - -
Truck 2 Ea 14,000 7,000 -
Sub - Total 19,000 7,000 -
Telephone rights: Subscription for Telephone, 2 817
Telex, ’ B -




U et e S e e s

Unit: US$ 1

o _ Amount of Investment
Description Details
’ 1st. Yr.('85)|2nd. Yr.('86)| 3rd. Yr.('87)
Building Total floor spa;e‘(693 m%) | 46,200 | - -
e Cutting machine 10 Ea.x @366 | 3,660 | 1,098 1,098
Machinery Cutting knife 20 £a X @32 70 14 14
cutting Bar 40 a x @70 296 ’ 7 74
Sprayer 5 £a x 06013 30028 60%3 sold
Tractor 1 Ea x @24,183 24,183 - -
- :"‘a.te‘f. pump. - 1 Eax @614 S 614 - e
“| “Vantilation fan 6 Ea'x @167 | 1,002 : S
| Scale 1BEaxewB | a3 - -
| 6as mask 010 Eaxe2s® [T o ase 508} - 508 |
Sub - Total 30, 85222 1,29622 1,29623
Office furniture § Office furniture 2,614 262 262
Equipment
Telephone, Telex 1,814EQ - -
50
Sub - Total 4,428=— 262 262
Vechicles Small passenger car 1'Ea 5,000 - -
Truck 2 €a 14,000 7,000 -
Sub ~ Total 19,000 7,000 -
Telephone rights- | Subscription for Telephone, 2 817
Telex, ’ N -
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Unit: Person

1st.  Yr. 2nd.  Yr. Ird.  Yr. |
Description 1985 1986 1987

Execu| Gen,
. . |Tives|Hanage:

Execu|Gen. xecu| Gen, '
N i Fprqd: T°Fa]ijesHan§9e PrOd'tha%ives1anagerpt9d'qqpaj
EXECUTIVES | . 2 S e o2t | 2] 2. o 2

-

?bespatch of L ~ - : » +
Head office.}lst. Class -1 ’ 1 1 R B | 1 - ' 1

2nd. Class 5 5 5 5 5 5

Totl 2 1 5 8 2 1 5 8 2 1 5 8

EEmployees
At GUAM
Lo

Woman 7 7 7 7 7 7

:
3

) Total 2 1 15 18 2 1 15 18 2 1 15 18




Sedma :..-'N “""r"z H

Ist. Yr, 2nd.  Yr, 3rd.  Yr. R
Description _ _ ‘ emarks
1985 1986 1987

Labor Exps. - ©134,100° | '291 295 | 334,989

Manufacturing Exp. 129,944 356,055 450,589

Total Manufacturing
Cost | 265,94 | 652,80 | . 791,063

High valued vegetables 44,953 37,682 44,153
Cultivating cost

" {oried Gourd shavings .|| 221,039 | - 615,188 | - 746.915 |
Cultivating cost ' o 1

* Labor Exps. and manufacturing Exps. are distributed in proportion

to direct raw material cost and sales amount.

4
‘




Unit: USS 1
Descr“iption Deta.i-ls lst. Yr. an. Yr. 3rd. Yr
-1985 1986 1987
Opening Inveitories | . .
Seed of Gourd . o - 71‘.’052‘ 472
Seed of VegetabTes - 36 45
Sub - Total - 1,098 517
Raw Material purchase .| - |
Seed of Gourd 24,000 Ea x eus oLl8 2,832 4,720 5,192
| Seed'of Vegetables " v 120 Eaxeus | s o [ g | am
b Sub - Total 3,048 4,909 5,363
Clasing Inventories |
r
Seed of Gourd 9,000 Ea x eu$ oll8 1,062 472 354
Seed of Vegetables 20 Ea x @u$ 180 36 45 36
Sub - Total 1,098 517 390
Total raw material cost 1,950 5,490 5,490




8-2, _STATEMENT FOR LABOR EXPS. .
mmmmSiemTeens ‘ Unit: USS
Ist. Yr.(1985.7.1-1985.12.31 20d. Yr.  (1986) Ird. Yr. (1987
Description . i ‘o
Administration | Production |Administration | Production Administration] Productio
Despatch  |EXECUTIVE CLASS B S '
From 2 persons. 30,500 o 70,150 80,673
;. Head omw*nJ Ist. class(Gen.Manager]) . -
1 2,000 per Month 12,000 27,600 31,740
g 2nd. class(5 persons) - L
Mm 1,260 per Month . --37,800 86,940 99,291
i [Tocal Man _ (3 persons) ;18,000 41,400 47,510
A Employee | 1,000 per:Month O
at Guam | Woman . (7 persons) 33,600 . 17,280 88,372
800 per Month - K -
Sub - Total 2 42,500 . 89,400 97,750 205,620 112,413 234,133
Despatch L z T
From 0.7 charge - - * 18,900 36,225 1,239
Head office Co o '
Local E N
En-loyee 0.7 charge 25,800 49,450 50,:37
at Guam : -
Sub - Total S - 44,700 - 85,675 - 98,526
Tota) w 42,500 134,100 97,750 291,295 112,413 334,239

RN,




. ComEt . s o - ‘
Salaries & Wages are assumed %0 raise up 15% annually,

The salariééfk.wages of administrative part are distributed
to selling & administratine Exps. and the salaries & wages
of producing part are distributed to manufacturing cost.
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Description

Ist. Yr.

2nd. Yr,

3rd. Yr.

1985

1986

1987

Remarks

: GutsidévﬁbéViceS-57i,~

:Supplies
Utilities
Rental charge
Inspection Exps
Fre1§ht t: |
Packing Exps,

Depriciation

Fuel

Miscellanegus Exp.

1,500 0 e

. 97,500

2,700

7,500

10,300,

3 s

3,000

1,000

700

1,875

© 264,150

6,097
16,500

2 530

6, 188
. 34 o3yt,

9. 9508

8,800

2,750

5,500 - |

351,000
6,651
18,000

2 760

s 751-“

- 37,125

9,600

3,000

6 ‘,.000'

s, 702"

Total

129,944

356,085

450,589

s4
d
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3 --3: STATEMENT FOR_SELLING & ADHINISTRATIVE EXPS.
Unit: USS 1
Description Ist. Yr 2nd. Yr. 3rd. Yr Remarks.
1985 1986 1987
Salaries & Nages» 42{500 97,750 112,413 A
velfare Exps, [ a0 T T | e |

Travel Exps 4,860 TR T 20,064
Communication Exps, 3,580 13,5583 14,807
UtiTities 5,300 20,279 22,156
Texes 3050 | ALEOL | 12,675
Rental charge 1,583 .5,98.3 | 6,537

| oereciation L s | ame | e
Rep;i};txpg; | 3;550 | ‘IZ;éélA“ . | 13,4132
Supplies Exps 2,993 11,311 12,358
Baak & Printing Exps , 2,800 7,054 _ 7,707,
[nsurance 2,710 6,827 7,459
Entertainment 1,000 5,756 | 6,289
Advertizing Exps, 2,920 11,034 12,055
Sample charge 1,200 . 4,786 5,229
Development Exps ., 3,650 17,193 18,784
[nterest 4,050 8,100 8,100
Freight 8,436 40,081 44,541
Miscellaneous Exps . 500 1,574 1,720
Total 37,135 302,262 335,760

_\\




L . . MR o~ P S --v;’ PRI RN e T e et e et ST e -.‘ Lot

w L JU N - 1) SINESS LICENSE? CUSTOMER'S COPY

RATICON ACCOUNT NO. 30—0008301201 poibd

ES: "JUNE30.18. RETATL © i | .,,.ﬁUi 1 1985
" KU SN APEi1CE CORPe - - '
_t‘ﬂgﬁj Fee $40L00
0L KU SAN AMERICA CCRP. '
DOING BUSINESS AS: PENALTY

GENERAL HERCHANDISE-DRY GGODS .
T AR CENSE: (e ECED C2 COSNETICS) E

&n BLOCK MUNIGPALTY  TAMUNING GUAM
ek &R on: v 1 ok ) TR 259 GITC BLDG

P C SCX 6Y
MAILING ADDRESS: AGANS

VALID ONLY
| W RECEIPTED &Y ReaaTER

TELEPHONE: HOME 8us.
L"UTH 1TY: TITLE XVIt, GOV'T cooe OF GUAM

ICENSE MUST BE PROOUCED N OEMAND TO
ANY AUTHORIZED GOV™T OF m

€P POSTED IN A CONSPICUOUS PLACE.

L

«
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e ow




n._::zamzq "OF GUAM

c.._-:a.a of Revenus snd Taxetion

This is to Rn:a k& Us -Splickes b4 Sncorporation of

KU m>z >Zm_~mo> CORP. °

Have feen a\km‘ \&a« &r.\ \l\\\s\ er aavrdance with k ow wnder number E.I i U

..@\q_ls\s \\\&.is s\ T&-Qi\‘\h&\i » b\t t\«*‘\?\l\ x\%&RQ:l\ Ql\ .\Ee) ..:\\hn
U > mond V\ N&qﬂi

- et E&%ﬁ: &F\\,ﬂ Time. on ___December 27, . 7982
e He _. Sardons E\\:&\ .e!\ r&\g Q\ .\v\.«c‘\&.&\.«i and Ueon adssciales and sweorssors shall
i conslibute in @ Aclilic Aaa\ &x\&.\\o wnder ihs mame  Ku San America, Corp.
o \a\ e lormn *.\a\.\\ .a‘. baid «\1\8&1 .\ \aﬁi\g\% nof ?35\.:\ \v\ ly  yrars, wnless
tsh\\ h‘h&‘ dissedrad, T
N: Emzﬂ.lh g——&ﬂnﬂm \‘\i' Lorenants '\R\& mp mame *ﬁ‘&‘. . 4

4 ,.\Pl o kx%\. .

AT RO L TN .ﬁ P oL TRAS TN AL Tk DTN T TRy 708 A ST ...l:.q .
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OFPICE OP THE SPEAKER
- - Elighteenth Guam Legislature :
' POST OFFICE BOX CB-I
- TERRITORY OF GUAM
B U.S.A. 96910 )
. ) B _ Tel: 472-3401/3
L .-June 16, 1986 S
Mr.Henry M. Cruz | TN ,
Director . S | 17Rmnz%a;
Department of Commerce _ T & [ 3
590 South Marine Drive R R ' f(pp,,,\

Suite 601, 6th Floor GITC Bldg.
s Tamunmg, Guam 96911 ’

N Dear Mr. Cruz:

As Speaker ‘of the Eighteenth Guam Legxslature, I am very happy to have
. sponsored legislation authorizing Ku San America Corporation to lease a portion .

of Government of ‘Guam' land for the purpose of developing a Kanpyo plantation
" (enclosure). ‘I have been assured that Senator Pilar Lujan will call a public hearing .

immediately, and with no unforseen problems, we should be able to pass it shortly.

I am very -sorry you have faced such untenable- difficulties with certain
departments of the Government of Guam, and I beg the indulgence of your financial
supporter. Guam does need an exportable product and yours sounds like an excellent
project. : _ o

Again, és Speaker of the Guam Legislature, I assure you of action on this project
immediately, and if there is anything that I might be able to do to ensure the success
of your project, please feel free to call on me personally.

Sincerely,

CARET.C. GUTIERREZ

CTCG/kp
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< _The Bank of Korea

April 2, 1985

Foreign Inve.{:tment 665.2-114 _ ' A ,
o _,Re'c'ipient Lo RePresenﬂve of Kusan Amenca Corp I SR AR N A
o Subject . - & Approval of foreign investment

The Bank of Korea has approved the above mentioned application of the Kusan
America Corp., (Kusan article 85-31 : Feb 11, 1985) under article 15-5 of the
regulation of foreign exchange control as follows :

1. Investor of the approved forexgn investment : Kusan America Corp.
- . 2. Place of investment -Guam (U.S.A) .. :
7’3, Method of investment acquisition of foreign bxll
4. Amount of investment

USS$ 200,000, —
5. Purpose of investment agricultural develcpment (edible pumpkms and

es oo -o"'o'l

vegetables) . . Sy
T ,6.'_'--The contént of company that will'be. established by the approved investment. TR
' & Name of company: - . -~ : Kusan ‘America Corp T
b Location of company : Guam

c. Capital
d. Rate of investment
7. Validity of approval
- 8. Terms of approval
- a. Kusan:America Corp., shall a.cquu'e the foreign bill within th‘é Vahd
- ~period of approval and keep the bill in Republic of Korea.”
_b. Kusan America Corp., shall increase the capital more than 240 million
"~ won and be acknowledged by the bank of Korea, The whole amount of
approval investment shall be provided by Kusan America Corp., from
their-own fund and shall remit the guaranteed payment by the foreign
bank which is transacted with Kusan America Corp., and should report
to the Bank of Korea along with relevant documents after remittance.
¢. Right after the establishment of local Corp., in Guamn and submit the related
documents to the Bank of Korea.
d. Under paragraph 2 of Article 15-5 of the regulation of foreign exchange
control, the investor should notify the report of presentation period
within ten days after approval of foreign investment. Upon reporting
-the report date, it should be done within 2 months after the occurence
and the termination. (The ¢losing account should be reported within
‘five months aiter the end of accounting period within fiscal year.) ) :
e. The Kusan America Corp., shall execute the account of local Corp., in
Guam, submit the andited statement of its account and the annex in

detail confirmed by the consulate in Guam within the reporting period
to the Bank of Korea.

USS$ 200,000, ~—
100% of Kusan America Corp.
April 1, 1986

L1 )

.




f.
Y a
W
s
h.

As a result of accounting, net profit shall be ‘allocated in whole

~ amount of profit except reserve ‘fund in accordance local regulatlon

in Guam and under paragraph 3 of article 15-9 of the regulation of -
foreign exchange control, the calling report of allocation amount

. should be submited to the Bank of K.orea w1th1n seven months after
' termmanng the accounting period.

‘In the event of liquidating the local Corp., in Guam, the Kusan
America Corp., 'should rezort to the Bank of Korea on the liquidation
and submit current balande sheet and profit and loss statement along
with a motive of liquidation..

Should modification necessitate, an approval mist be obtained by
the Bank of Korea on foreign investment.

Gt

Attachment : The report form,

PRESIDENT OF THE BANK OF KOREA

C C : Branch Manager in ToKyo, Japan..
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JUN 1386

EIGHTEENTH GUAM LEGISLATURE
1986 (SECOND) Regular Session

R No. 455 (5 #‘j
Introduced by: C. ™ C. Gutierrez

AN ACT AUTHORIZING THE GOVERNCR OF GUAM TO
LEASE A PORTION OF GOVERNMENT LAND FOR
AGRICULTURAL DEVELOPMENT.

BE IT ENACTED BY THE PEOPLE COF THE TERRITORY OF GUAM:
Section 1. The Governor of Guam 1is authorized to lease lot No.
10154-4, containihg an area of 202,343 + sq. m. and situated between the
municipalities of Dededo and Yigo and particularly depicted on Land
Management drawing No. 14-86T269, prepared by the government of Guam
Land Survey Division, to the Ku San America Corporation for the purpose

of developing a "Kanpyo" plantation.




